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OATH OR AFFIRMATION

1, /q/é/rc/ﬁ'l @/&/’6)000 ?72/ , swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

“TRaNsm Tral. SecueTie S CoarPopr—zed as of

0 <. 31 ago { are true and correct. 1 further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

WiRIAHA COH
NOTARY PURLIC STATE OF NEW YORK

qun NO. 414911083
ALPED N ROCKAND coury

r )

** contains (check all applwable boxes):

(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition. L
(e) Statement of Changes in Stockholders’ Equity or Panners or Sole Propnetor s Capxtal

B (f) Statement of Changes in Liabilities Subordinated to Claims of Crednors :

X" (g) Computation of Net Capital

B (h) Computation for Determination of Reserve Requn'ements Pursuant to Rule 15¢3-3.
() Information Relating to the Possession or control Reqmrements Under Rule 15¢3-3.

- B (5) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3-l and the
: Computauon for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

& (k) A Reconciliation between the audited and unaudited Staxements of Financial Condition with respect to methods of con-
solidation.

%{ @) An QOath or Affirmation.

% (a) Facing page.

(b) Statement of Financial Condmon
x

.

&

(m) A copy of the SIPC Supplemental Report. ) .
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.1 7a-5(e)(3).




)) BERNATH & ROSENBERG, P.C.

)‘ CERTIFIED PUBLIC ACCOUNTANTS & FINANCIAL PLANNERS

James H. Bernath CPA/PFS, CFP ) 1140 Avenue of the Americas
Jacob I. Rosenberg CPA/PFS, CFP New York, NY 10036-5803

Tel: (212) 221-1140
Fax: (212) 221-1944

February 21, 2002
NASD Regulation, Inc.

District 10

NASD Financial Center

33 Whitehall Street

New York, NY 10004-2193

RE: Transmittal Securities Corporation

Gentlemen:

Please be advised that no material differences exist within the audited computation of net capital
and the firm’s corresponding unaudited FOCUS Report Part II.

Also, please be advised that no material differences exist between the audited computation of
15¢3-3 reserve requirements and the firm’s corresponding unaudited FOCUS Report Part I1.

Also, please be advised that the company meets the requirements under SEC Rule 15¢3-3 with
respect to the information relating to the possession or control requirements.

Sincerely,

BE TH & ROSENBERG, P.C.

cc: Transmittal
sb
enclosure

Jagob I. Rosenberg,
ertified Public Accountant

MEMBER: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
NEW YORK STATE SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS
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BERNATH & ROSENBERG, P.C.
CERTIFIED PUBLIC ACCOUNTANTS & FINANCIAL PLANNERS

James H. Bernath CPA/PFS, CFP 1140 Avenue of the Americas
Jacob . Rosenberg CPA/PFS, CFP New York, NY 10036-5803
Tel: (212) 221-1140
Fax: (212) 221-1944

INDEPENDENT AUDITORS' REPORT

To the Board of Directors
TRANSMITTAL SECURITIES CORP.
New York, NY

We have audited the accompanying statements of financial
condition of TRANSMITTAL SECURITIES CORP. as of December 31, 2001
and the related statements of operations, retained earnings and
cash flows for the year then ended. These financial statements
are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with generally accepted
auditing standards. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above
present fairly, in all material respects, the financial position
of TRANSMITTAL SECURITIES CORP. as of December 31, 2001 and the
results of its operations and its cash flows for the year then
ended in conformity with generally accepted accounting

principles.
@MM{A %u Se

BERNATH & ROSENBERG,
Certified Public Acc untants

New York, N.Y.
February 16, 2001

MEMBER: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
NEW YORK STATE SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS




\~ TRANSMITTAL SECURITIES CORP.
" Statement of Financial Condition
As at December 31, 2001

ASSETS
Current Assets

Cash in Banks S 223,279
Securities Owned at Market Value 11,502
Receivable From Brokers ‘ 2,350
Prepaid Expenses 333
Prepaid Taxes 45

Total Current Assets 237,510

Other Assets: ‘
Special Reserve Account for Exclusive

Benefit of Customers (Note 2) 94,567
Sundry Assets 7,685
Total Other Assets 102,256
TOTAL ASSETS S 338,766

LIABILITIES AND STOCKHOLDERS' EQUITY

Current Liabilities

Payable to Customers 232
Accrued Expenses, Taxes and Sundry Payables 2,380
Total Current Liabilities 2,612
Total Liabilities 2,612

Stockholders' Egquity
Common Stock, No Par Value

200 Shares Authorized and Issued 50,000
Additiconal Paid-in Capital 40,000
Retained Earnings 247,154
Total Stockholder's Equity 337,154
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY S 339,766

The accompanying Auditors' Report Notes to Financial Statements
are 11taa*al parts of this Statement aund should be read in
conjunction therewith.




- TRANSMITTAL SECURITIES CORP.
Statement of Income and Retained Earnings
For the Year Ended December 31, 2001

INCOME :
Trading Income
Service Fee and Commission
Dividends and interest

EXPENSES:
Office Salaries
Registraticon and Filling Fees
Telephone
Rent
Subscriptions
Professional Fees
Office Expense
Utilities
Payroll Taxes
Bank Charges and Fzes
insurance
Bad Debt
Miscellaneous

Total Expenses
Income (Loss) Before Provision of Taxes

Provision for State anc Local Corporate Income Taxes

Net Income (Loss)
Retained Earnings - January 1, 2001

-1

Retained Earnings - Decsmber 31,2001

S

125,115
1,203
24,230

150,548

79,043
2,621
3,734

13,959
2,868

24,559
3,384
2,637

10,148
1,773

18,142
9,000
2,290

(

174,158
23,610)
624

The Accompanying Auditors' Report and Notes to Financial Statements
are integral parts of this Statement and should be read in

conjunction therewith.
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TRANSMITTAL SECURITIES CORP.
Statement of Cash Flows
For the Year Ended December 31, 2001

Cash flows from operating activities:

Net income S ( 24,234)
Changes in:
Prepalid Expenses ( 333)
Prepaid Taxes ( 46)
Inventory of Securities 81,963
Due from Broker 4,050
Regserve Account ( 2,117)
Sundry Assets 8,000
Payable to Customers ( 4,591)
Accrued Expenses, Taxes & Sundry Taxables ( 8,632)
Total adjustments 89,234
Net Cash Provided (Used) by Operations 65,060
Net Increase (Decrease) in Cash 65,060
Cash at January 11,2001 158,219
Cash at December 31,2001 $ 223,279
Income Taxes _ S 1,211

The accompanying Auditors' Report and Notes to Financial Statements.
are integral parts of this Statement and should be read in conjunction
therewith.



TRANSMITTAL SECURITIES CORP.
Notes to Financial Statements
December 31, 2001

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES

The Company prepares its financial statements and its
income tax reports on the accrual basis. Inventory is recorded
at market value as required for broker-dealers.

NOTE 2 - SPECIAL RESERVE ACCOUNT

The reserve account of $94,567 is in excess of reserve
requirements.

NOTE 3 - CAPITAL REQUIREMENTS

The concept of the Net Capital Rule of the Securities
Exchange Commission is liquidity, and requires a broker dealer to
have sufficient liquid assets to cover liabilities. At December
31, 2001, the firm's net capital of $327,634 computed in

accordance with the Rule, exceeded the minimum requirement of
$250,000.

NOTE 4 - INTERNAL CONTROL

No material inadequacies in the firm's internal control
were found to exist.

NOTE 5 - FORM X-17A-5

Part IT of the most recent annual report on Form X-17A-5
of the corporation is available for examination and copying at
its principal office at

82 Wall Street, New York, New York 10005, and at the Securities
Exchange Commission.

NOTE 6 -

The Company leases space at 82 Wall Street, New York,
N.Y. on a month to month basis, no formal lease exists.

See Auditors' Report




